16 SURVEY OF CURRENT BUSINGSS

Octobier-1964

Summary of the Retail Census of 1933

Br John Quernuay, In Chicge of Eaiall Dibribailon, Bursau of the Cenaus .

ATA pathered by the Census of Americon Busi-
nesg, which iz nenring completion, massures the
extent to which retnil trade wns sffected by the de-
pression. ‘While the available monthly indexes hnd
indiented the precipitows natare of the drop in dollar
- wolume, these Astn eoversd such o emall seemeant of
the retafl field that their socurncy was subject to at
least some mensure of doubt when used to nrrive ot
conclusions concerning all reisil expenditures. The
census data reveal that the declive in dollar volume
was not exageernted by the monihly indexes; rather the
ngtual decline in the total on the basie of preliminary
atntistica nppears to be somewhat grenter than esti-
mater, baged on the available current date, indicated.

DBOLLAR VOLUME OF SALES OFF BY NEARLY
ONE-HALF IN 1933

Praliiminnry retail census sales figures show thot the
4 years of depregsion ginea 1929 took a toll of nearly
one-hinlf of the doliar volume of business dena &b re-
tail. Tinal figures so far developed indicate no mnde-
rial change frem the preliminary figures.

Alzo revealed are {17 o 47 percent decrense in full-
time emplayment; (2) & 43.7 percant decrease in the
total pay roil; (3} no change of consequence in the

number of stores, and (4) 2 marked and continued
upward trend in smployment throughout the latter half
of 1033.

Beesusa of the decided piok-up in retad] busineas dur-
mg tho Intter half of 1933 snd tha upward trend in
pricas during thai period, it is apparent that the total
retai] salea for 1933 of $25,700,712,000, representing &
decrease of 47.7 percent from the total sales of $49,114,-
453,000 shown hy the 1929 ¢ensuy, do not register the
full extent: of the decline in the purchases of consumer
waods at the low point of the depression, The last half
of the yetr normally accounte for maore than 50 percent
of the annuzl tofal of ratail sales, nnd in the latter half
of 1933 the seasonal upiurn woa further nccendnnted
by some mensure of price incranse tod on unuzenal pe-
celeration of purchnses. Thers san bBe no guestion
that retail sales doring the fivet half of 1933 were ruon-
ning well below 6Q percent of the 1929 poge.

NUMBER OF RETAIL ESTABLISHMENTS ONLY
SBLIGHTLY LESS THAN IN 19%

Notwithatanding the greant shrinkege in the volume
of sales, there was no material change in the number of
storea in operstion. Stores tetaled 1,548,168 in 1929
nnd the preliminary figure for 1983 is 1,520,385, with
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a few more to coma, It is Bpparent, therefore, that
no material doerense in the number of retail establish-
ments bas taken place, despite uninformed forocasts to
tha contrary. Nevertheless, the more datailed final
raporte are revesling that changes of considerable im-
portenca have taken place in severnl kinds of businass.
Drachines in the mumber of epercinlized apparel stores,
automobila denlers, cigar stores, jewalry stores, and in
the furpiture household group have been offset by in-
erenses in the number of filing stations nod in smell
husinesses that require n munimum of capital—such as
restaursnts, gaenges, coal and wood yards, and second-
hond stores. In most Staotes, also, there hnz bsen
oither no shanpe in the number of drug stores or an
actusl inaresse. In proctically all States, theso lnst-
nnmed kinds of business and some additional ones,
such as heiting and plumbing shops, and general
merchandiss stores (including variety and depariment
stores}, have shown the most faverable comparisons
with 1929,
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SHIFTS IN DISTRIBUTION TRENDS

Btate reporis by Lkinds of businesa are mow being
relessed as zapidly as the sabulaticns for verious
States are completed; aé this wriiing reporis for =ome
36 Statea are available. United States totels, which
ors expected fo be completed during October, will
rovoal the nature and significance of the changes which
ooeur under the pressure of & sarious dapression, or
at least those which have ocourred during this partice-
lar 4-yaar peried, .

Ona of the interesting shifts whick is apparent from
the dats now compiled is in the food group. Although
grocery stores, maat markeis, ond combination stores
when grouped together show substentinlly the same
retio of decresss in deollar solas as the food group ae
& whols, the specialized grocory stores and apecinlized
mant markets have experiancsd a considerably larger
decline, both in mumber of stores and in the volume of
solea, than the eombinaficn grocery-meat stores. ln
many Stutes the combinntion storss show an actual

Tablae }.—Sumnaay of Retail Trade, by States, 1929 and 1933
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ingrease in aumber, and s decronse in doller volumsa
considerably lees then the average for the group.
Combination food stores, which in 1920 were fewer in
number than the strictiy grocery store, by 1433 had
become o more important factor in food distribuiion
than grocery stores snd meab markets together.
WIDE DIFFERENCE 1IN INCIDENCE OF DEPRESSION
IN YARIDUS SECTIONS

The accompanying map shows for each State the
total of retadl sales ns indicated by the preliminery
figures of tha 1932 cenaus, nnd ihe percenisge of de-
orpazd in pomparizon with 1929, Three shadings have
been used to distingnish batwesn those States showing
less thon o 45-percent deeregee, those in which the
decrense is batween 45 and 54 parcent, ond the nine
Stnies wherain the loss in dellar volume o8 compared
with 1929 axceaded 54 percent.

Table }.—Compearizon of Sununary Data, 1929 and 1933
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(Genernlly, the most sevare recession occurred in the
wheat-growing and colion-growing States, whils most
of the Statea along the Atlantic seaboard, us well as
Miopesoin, Nevoda, snd Colifornia, fared better than
the semvinder of the country, New Englend's show-
ing iz partly acoounted for by the fact this sectionhat ¢
hod already felt the depression before 1920 and haa
been among the first to enjoy some meagure of re-
covery. The Yiatrict of Columbin, of course, iz in a
class by itself in thot its source of imcome iz Hitle
dependent upon industrisl pay rolls and liftls influenced
by sudden chonges in economic conditions.

FEWER EUSINESS CLASSIFICATIONS IN 1923 CENSUS

The Bureau of the Cansus empheaeizes the fact thai
comparisons betwean the detailed business clnasifica-
tions of the 1920 and 1933 census should be mode
with considersble rescrvation because of variations
caused by changes in the character of business, lnck
of full commedity micrmation in 19232, snd the un-
avoidable proportion of clerical errors. However,
avery affort is being mede to¢ insure that groap figures
con be accepted with s high degres of comparability.
To further such compansons, culy 53 business olhasifi-
cotlons are used ia the new census, ahd the more
than 200 classificotions under which the 1929 census
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datn were shown are being consolidnted to afford ns
dependabla comparisons na it ia possibla to produce,

EMPLOYMENT BELOW 1%2% RUT PART-TIME
EMPLOYMENT HIGHER

In table 2 £here is shown a summnary comparison for
the years 1929 wnd 1033 of employment and pay rolls
in retail trads. The mumber of full-time smployess
decrensed nently 20 perpent, offaet to seme extent by o
4 peroent inerepse in the number of proprietors setively
engaged in their own stores.  In numbers, tha decrease
in full-time employees nporepnted 1,142 000 and the in-
ereass in the mumber of active proprietors amountad &o
only B2,000. More pari-time employess were engaged
i 1933 than in 1823, the average number on an annunl
bagiz having inereaged from 676,000 to 730900, or
8 pavcent, Tt iz evident that, in apite of the replace-
ment of full-time employecs by part-time workers and
by proprietors, more than 1,000,000 parsona who were
earning an average of $1,5123 per year in retail stores
befora the depression were throwe out of smployment
sormetime during the 4-year period. The Burecu of
Labor Statistics monthly index of retnil-trade employ-
ment shows this decline to bave oeccurvad graduoaliy
over this period. The sample date of thai Bureay,
however, did not raveal the full extent of the decline
since their index showed a drop of 18 percent, compored
with tha census figures for full and pert-time employees
combioed of nbout one-fourth,

Table 3.—Employment in Retudl Trade, by Monthy, 1933
[Freliminry fgnres]
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year 1033 is shown in table 3. Especially notewarthy
is the low employment during the first quarter of 1983
and the high smployment during the last quarter, as
compared with the average for the year. The sub-
stantinl zaina in retoil smployment in the loster holf of
1829 is perhaps more readily seen from table 4 which
offords o comparison with the 1929 trend, using the
average number of employees for epch yenr s 100,
December showed an improvemeat over the first
month of the year of 27 percent, and over the April
figure of 21 percent. Whils nermal sensonol infusnces
were, of tourse, a fnotor 10 this improvement it 38 of por-
ticular intereet to nate that tha rise between April and
Deocembar 1929, amountad t0 7.2 percont. Consequent-
Iy, it iz evident that resl prograss in reamployment wns
munde, entirely aside from seasons) considerations,
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AVERAGE BARNINGS FER EFMPLOYEE NEARLY
ONE-FOURTH EELOW 1929 ’

FPay rollz show a decrease from 1929 of ebout 44
percent. It is sigmificont that the full-time pay rell
decreasad in almost the snine ratio as zales decransed.
Part-time pay roll took up some of the decresse.
Whereas normally the pari-fime pay roll ih retail
atores averages about 3 percant of the total, in 1833
this retic had increcsed to more than 5 percent, &
new condifion in the retail field.

Table 4—~Maonthiy Fluctoations of Retall Trade Employ-
mant for che United States
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Most significant of all the amployment dats is the
changs in avernge annmunl earnings per employes.
Theze decrensed from 51,312, for the averaga full-tima
employee in 1524, to $992 last year. Thea 24.4 parcent
raduction ia probably a trus mensure of the changa in
wages in the yotail field which cccurred during the
depreasion.

THE EFFECT ON PRICE CHANGES 0 SALES VOLUME

The decrease in tha dollar wolume of retnil soles
was due in port to the dacline in prices and in part to s
decrenss in the consumption of goods, It seems to be
repsonebly sertain, however, that the sales of foods
which in 192{ ¢onshiinted more than ona-fifth of the
total, will show & dectenss noi for different from the
decreass in food prisea. How imporiant price changes
wers in reducing the dellar sales fov sll vetail business,
it iz impossible to eay becnuae of the lack of reteil
price data.
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The Amencon Businses Division of the Bureau of
the Census, which compiled ihe 1833 distribution
census, is now conducting o =tudy of the frapmentary
and inadequate price date available and will attempi
to arrive at some kind of composite of the retail priee
thange which Les oceurred since 1929, and, fo the
extont that the astimate is accepted, it will be possible
thereby to approximats the measure of actual decreass
in eonsumption.

Price datn which have been reviewed so fnr ore
genorally based on small samples, except for the Dmrean
of Labor Statistics food index nnd one large chain’s
figures 18 a measure of food price changes. Acoess
hes aleg been obteined, through the courtesy of Dr.
Isador Lubin, Commissioner of Lnbor Sintistics, to
the basic date for certain other commodities, the
prices of which have been recorded at intevvals of
6 months over a period of many yewrs, incleding the
period sinee 1528, Another measure of retail prices
is available in the Fairchild index, and there are one
or two otherms.

In the field outside of foods, o mass of prica datz
has been promized by the two lergest mail-order
houzes, recording the changes in cotalog prices, ot
sengonil intervals, of eaoh principal itern of mer-
chavdise sold by those companies confinunously since
1929, Weighting will be astempted with the help of n
specinl compilation aow being preprred by one of the
mail-grder houses thet i5 contributing these data,
showing the percentage of snles of ach such commodity
in relation to the tota) soles in the depnrtment of which,
it is an item. Whether definite conclusions may be
drawn fromn the date which have been promised for
this speciad stedy, cannot be foretold a6 this tima,

FINAL REFORTS WILL REVEAL OTHER INTERESTING
DATA

The final census reporta are expecied o revenl
wany chongas which have sceurred so gradually over
the 4-yanr period that their effects have not boen
noted. The data are sure to have s far-renching
offect in meodifying the methods of distzibution to
retatlers, and perhape in mnking possible substaniia)
economies in sales promotion and marketing penarally.
In nddition, the resuits will be of greal nssistsnce to
statisticinns and economists interested in the study of
distribution trends and sonsumer purchasing.



